
February 10, 2004 Commission Meeting Summary 

ITEM # 

1.	 Public Comment. None received. 

CONSENT ITEMS 

2.	 Approval of the Minutes of the December 17, 2003, Commission Meeting.  Approved. 

3.	 Approval of the Minutes of the January 14, 2004, Commission Meeting.  Approved. 

ENFORCEMENT 

Major Donor Violations 

4.	 In the Matter of Kidspart; FPPC No. 01/241. Staff: Commission Counsel William J. 
Lenkeit. Respondent Kidspart is a limited liability company based in Oakland and a major 
donor committee. Respondent committed one violation of the Act by failing to timely file a 
semi-annual campaign statement, in violation of Government Code section 84200(b) (1 
count). Approved; $1,200 fine. 

Campaign Reporting Violations 

5.	 In the Matter of James W. Jacobs; FPPC No. 03/493.  Staff:  Commission Counsel 
Jennie Eddy and Investigator III Jon Wroten.  Respondent James W. Jacobs is the Vice 
Chairman of NetJets, Inc., located in Woodbridge, New Jersey.  Respondent committed one 
violation of the Act by failing to timely file a semi-annual campaign statement, in violation 
of Government Code section 84200(b) (1 count).  Approved; $2,500 fine. 

6.	 In the Matter of Martin Enterprises; FPPC No. 03/279. Staff: Commission Counsel 
Jennie Eddy and Investigator III Jon Wroten. Respondent Martin Enterprises is a limited 
liability business entity engaged in the tax and insurance industries, located in Santa Ana.  
Respondent committed two violations of the Act by failing to timely file a semi-annual 
campaign statement, in violation of Section 84200, subdivision (b) (1 count), and by failing 
to file a semi-annual campaign statement electronically, in violation of Government Code 
section 84605(a) (1 count). Approved; $6,000 fine. 

7.	 In the Matter of Douglas Hoopes, FPPC No. 02/690.  Staff: Commission Counsel Jeffery 
A. Sly and SEI Coordinator Mary Ann Kvasager.  Douglas Hoopes, a member of the 
Imperial County Planning Commission, failed to timely file a 2001 annual statement of 
economic interests, in violation of Government Code section 87203 (1 count).  Approved; 
$200 fine. 



Late Contribution – Streamlined Program 

8.	 Failure to Timely File Late Contribution Reports – Proactive Program.  Staff: Chief 
Investigator Alan Herndon, Investigator III Jon Wroten.  The following persons and 
entities have entered into stipulations for failure to file late contribution reports in 2002, in 
violation of Government Code section 84203: 

a. In the Matter of Liquidity Financial Group, FPPC No. 2003-822.  Liquidity Financial 
Group of Pleasanton, California failed to timely disclose a late contribution totaling 
$10,000.00. (1 count). Approved; $1,500 fine. 

b. In the Matter of Laurie F. Michaels, FPPC No. 2003-824.  Laurie F. Michaels of 
Woody Creek, Colorado failed to timely disclose a late contribution totaling $10,000.00.  
(1 count). Approved; $1,500 fine. 

c. In the Matter of Gaye E. Morgenthaler, FPPC No. 2003-825. Gaye E. Morgenthaler 
of Woodside, California failed to timely disclose late contributions totaling $34,181.72.  
(2 counts). Approved; $5,127.26 fine. 

d. In the Matter of PAC to the Future, FPPC No. 2003-827. PAC to the Future of San 
Francisco, California failed to timely disclose a late contribution totaling $10,000.00.  (1 
count). Approved; $1,500 fine. 

e. In the Matter of Jeffery A. Rich, FPPC No. 2003-828. Jeffery A. Rich of Dallas, 
Texas failed to timely disclose a late contribution totaling $10,000.00.  (1 count). 
Approved; $1,500 fine. 

f. In the Matter of Richard Sandler, FPPC No. 2003-829.  Richard Sandler of Los 
Angeles, California failed to timely disclose a late contribution totaling $10,000.00.  (1 
count). Approved; $1,500 fine. 

g. In the Matter of Washington Mutual Bank, FA, FPPC No. 2003-831.  Washington 
Mutual Bank, FA of Seattle, Washington failed to timely disclose late contributions 
totaling $20,000.00. (3 counts). Approved; $3,000 fine. 

h. In the Matter of Z Valet, FPPC No. 2003-833. Z Valet of Los Angeles, California 
failed to timely disclose a late contribution totaling $15,000.00.  (1 count). Approved; 
$2,250 fine. 

i. In the Matter of Home Closeb, Inc., FPPC No. 2003-834.  Home Closeb, Inc. of 
Whittier, California failed to timely disclose a late contribution totaling $10,000.00.  (1 
count). Approved; $1,500 fine. 

j. In the Matter of Nicholas J. Bouras, FPPC No. 2003-836.  Nicholas J. Bouras of 
Summit, New Jersey failed to timely disclose a late contribution totaling $10,000.00.  (1 
count). Approved; $1,500 fine. 
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k.	 In the Matter of Brown & Caldwell, FPPC No. 2003-837.  Brown & Caldwell of 
Walnut Creek, California failed to timely disclose a late contribution totaling $10,000.00.  
(1 count). Approved; $1,500 fine. 

l.	 In the Matter of ACS State & Local Solutions, FPPC No. 2003-838.  ACS State & 
Local Solutions of Washington, DC failed to timely disclose late contributions totaling 
$14,200.00. (5 counts). Approved; $3,550 fine. 

m. In the Matter of Elegance Corporation, FPPC No. 2003-841. 	Elegance Corporation of 
City of Industry, California failed to timely disclose a late contribution totaling 
$10,000.00. (1 count). Approved; $1,500 fine. 

LEGAL MATTERS 

Pre-Notice Discussion 

9.	 Pre-notice Discussion of Amendments to Lobbying Disclosure Regulation 18616 -- 
Reporting by Lobbyist Employers and Persons Spending $5,000 or More to Influence 
Legislative or Administrative Action.  Staff: Chief of Technical Assistance Carla Wardlow 
and Commission Counsel Galena West.  The Commission is considering amendment of 
regulation 18616, which governs reporting by lobbyist employers and persons spending 
$5,000 or more to influence legislative or administrative action.  In 2001, AB 1325 amended 
the Act’s lobbying disclosure provisions to codify the reduced reporting for influencing PUC 
ratemaking and quasi-legislative proceedings found in Commission regulations.  The 
proposed regulatory amendments to regulation 18616 clarify that the new statutory language 
did not alter existing “grass roots” lobbying rules in connection with PUC. The Commission 
approved the amendments for adoption in April. 

Adoption Discussion 

10. Clarifying Amendments to Regulation 18703.1 et seq.  	Staff: Assistant General Counsel 
John W. Wallace. Technical clarifying changes to regulations 18703.1 - 18703.5 are 
proposed to specifically set forth “economic interests” with respect to an official’s 
disqualification obligations (as opposed to disclosure).  Staff is proposing adding language to 
each of the regulations to clarify that the regulations only apply to disqualification under 
sections 87100 and 87103. In addition, the parent/ subsidiaries rules which apply to any 
economic interest (investments, sources of income, and business positions) in a business 
entity (Regulation 18703.1) will be added to regulation 18703.3 to clarify its application 
where a business entity is a source of income.  Further, staff proposes deleting subdivision 
(d)(3) of 18703.1. The Commission adopted the amendments with minor revisions. 

Discussion Items 

11. Proposal to Add Government Code section 1090, et seq., into the Political Reform Act 
- Status Report. Staff: Assistant General Counsel John W. Wallace and General Counsel 
Luisa Menchaca. Commission staff’s memorandum discusses a proposal to incorporate 
Government Code section 1090, et seq., and possibly other non-PRA conflict of interest 
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laws, into the Act. The rationale for this proposal is that by moving the provisions into the 
Act, the Commission could further clarify and implement the sections through its 
administrative rulemaking process and provide advice to officials attempting to comply.  
This item updates the Commission as to the current status of the project.  No action taken. 

12. BCRA memo (LW) Staff Report on the U.S. Supreme Court’s recent decision on the 
federal Bipartisan Campaign Reform Act of 2002.  Staff: Senior Commission Counsel 
Lawrence T. Woodlock and General Counsel Luisa Menchaca.  The Supreme Court’s Recent 
“BCRA” Decision, McConnell,United States Senator, et al. v. Federal Election Commission 
et al, is a major “update” of the court’s seminal 1976 decision in Buckley v. Valeo. The new 
decision applies the constitutional logic established in Buckley to new federal laws regulating 
modern campaign practices, with sometimes controversial results.  Staff will present an 
overview of this decision, and its implications for the Act. No action taken. 

13. Bipartisan California Commission on Internet Political Practices.  	Geoffrey Cowan, 
Chair of the Bipartisan California Commission on Internet Political Practices (BCCIPP) and 
Dean of the Annenberg School for Communication at USC, as well as key staff from the 
BCCIPP, will present their findings and recommendations.  No action taken. 

Approval of Forms and Manuals 

14. Approval of 2004 Addendum to Campaign Disclosure Manuals C, D, and E.  	Staff: 
Technical Assistance Division Chief Carla Wardlow.  Staff will request approval of the 2004 
Addendum to Campaign Disclosure Manuals C, D, and E.  Approved. 

ITEMS REMOVED FROM CONSENT 

ACTION ITEMS 

15. Proposed Legislation for 2004. 	Staff:  Executive Director Mark Krausse.  Staff will present 
proposals for the 2004 legislative calendar for Commission consideration.  Approved with 
revisions. 

16. Legislative Report. Staff: Executive Director Mark Krausse.  No action taken. 

DISCUSSION ITEMS 

17. Executive Director’s Report. Staff: Executive Director Mark Krausse. No action taken. 

18. Litigation Report. 	Staff: General Counsel Luisa Menchaca and Senior Commission 
Counsel Larry Woodlock.  No action taken. 
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